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SUBJECT: CIV AIR: AIR FARES 

REF: (A) ROME 21020, (B) STATE 302630# 

1 . EMBOFF TRIED TO CONVEY TO DI MUCCIO (MFA) ON DEC. 22 U.S. 

VIEW ON GOI ATTEMPTS TO SUSPEND EXISTING TWA AND PAA FARES, BUT 
DI MUCCIO INSISTED THAT POINTS BE MADE IN WRITTEN FORM. CONSEQUENTLY, 
EMBOFF DELIVERED "TALKING POINTS'" PAPER TO DI MUCCIO ON DEC. 23 
IN HOPE THAT INFORMAL NATURE OF PAPER WOULD HELP AVOID HEATING 
UP FARE ISSUE. 

2. DI MUCCIO REACTED TO PAPER CALMLY ENOUGH, BUT SAID THAT 
HE HAD REFERRED FARES ISSUES TO THE LAWYERS. HE REMARKED 

THAT THUS FAR THE LAWYERS ARE DIVIDED ON THE ISSUES, BUT THE SOONER 
THEY COULD BE CLEARED UP THROUGH CONSULTATIONS THE BETTER IT WOULD 
BE-ESPECIALLY FOR THE AIRLINES. WHEN EMBOFF ASKED QUESTIONS IN 
ATTEMPT TO GAIN CLEARER UNDERSTANDING OF DI MUCCIO’S REMARKS, 

HE PLEADED LACK OF ADEQUATE KNOWLEDGE OF AIR FARE MATTERS, BUT HE 
AGAIN STATED IT MIGHT BE COUNTERPRODUCTIVE TO LET AIR FARE ISSUE 
RIDE UNTIL LATTER HALF OF JANUARY. HE ADDED THAT IF MATTER NOT 
RESOLVED SOON, GOI MIGHT LAUNCH INVESTIGATION (ANALISI CONOSCIATIVA) 
INTO FARES QUESTIONS AND WHAT U.S. CARRIRS HAVE BEEN DOING. HE 
INDICATED, NEVERTHELESS, THAT GOI PREPARED TO ACCEPT FARES 
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CONSULTATIONS IN SECOND HALF OF JANUARY. 

3. COMMENT. EMBASSY CAUTIONS THAT WE SHOULD NOT ASSUME THAT 
GOI WILL MAKE NO FURTHER MOVES ON AIR FARES ISSUE OR EVEN THAT IT 
WILL AGREE TO CONSULTATIONS ON JANUARY 23 UNTIL EMBASSY HAS 
RECEIVED REPLY TO ITS NOTE. DI MUCCIO HAS REMARKED ON EARLIER 
OCCASIONS THAT SIXTY-DAY PERIOD ENDS JUST BEFORE JANUARY 23. 
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MORE IMPORTANT, DI MUCCIO'S REMARKS INDICATE THAT GOI SERIOUSLY 
CONSIDERING LEGAL ACTION AGAINST U.S. AIRLINES. THEY MAY HAVE 
A CASE ON NEW FARES THAT ARE NOT ON THE SAME LEVEL AND CONDITIONS 
AS ALITALIS'S NEW FARES (E.G., BUDGET FARE). IN REGARD TO 
EXISTING FARES, EMBASSY SUGGESTS U.S. AUTHORITIES REVIEW QUESTION 
OF WHETHER EXISTING FARES CONTINUE THEIR EXISTENCE IN I AT A 
"OPEN RATE" SITUATION. DESPITE DI MUCCIO'S RATHER BRIEF 
THREATENING REMARKS, EMBASSY BELIEVES THEY MAY BE NO MORE THAN 
PART OF THE PRE-BILATERAL NEGOTIATIONS JOCKEYING FOR POSITION 
REFERRED TO IN PARA 3 REF B . GARDNER 

NOTE BY OC/T: #AS RECEIVED. 
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